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Problems and Prospects of Investing in Mutual Funds: The Case of Bangladesh 

Dr. Nitai Chandra Debnath FCMA1, Kashfia Sharmeen2, Liana Anwar3 

Abstract 

Through Mutual Funds, general investors get a convenient platform to invest in the capital market of 
Bangladesh under the guidance of the asset management companies. Moreover, mutual funds provide 
ordinary investors with the portfolio diversification advantage irrespective of their amount of 
investment. This paper aims to determine the factors that affect retail investors’ preferences for 
investment in mutual funds, problems and the prospect of the mutual fund industry, and performance 
of mutual funds in Bangladesh. A primary survey has been carried out among 120 investors who has 
investment in mutual funds, and four years of the dividend-adjusted market price (2017-2020) to 
measure the investment return of the mutual fund. This study found out the determinants that primarily 
influence the investors' scheme selection behaviors and low return of the mutual fund. This paper also 
briefly discussed the existing problems, mentioning the underlying reason(s) and recommended possible 
solution to overcome these problems. The findings will help asset management companies to identify the 
areas of improvement, and the policymakers to play an active role in developing the Bangladesh mutual 
fund industry.   
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